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Managerial Economics : Core Course - 2
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ENGLISH VERSION

1  Discuss the following fundamental principles of Managerial 20
Economics, with examples of each.
(1) Opportunity Cost
(2) Incremental Principle
(3) Discounting Principle
(4) Equi marginal Principle
OR
1 Explain the Features of Business Economics. Why is it 20
called Multidisciplinary in Nature.

2  Define Demand and its Features and Explain the Factors 20
affecting it. Also Explain the Law of Demand.
OR
2  Explain various types of Price Elasticities of Demand 20
with diagrams of each and Discuss the Factors affecting it.

3  Explain in detail the Modern Law of Variable Proportions. 15
(Short Run Production Function.)
OR
3 (a) Explain the salient features of a Long Run Average 8
Cost Curve. Why in practice is it likely to be L-shaped?
(b) Write a note on Internal and External Economies of Scale. 7

4  Write notes on :
(1) Methods of Pricing a Product and Factors affecting it. 8
(2) Characteristics of Monopoly Market and Sources of 7
Monopoly.
OR
4  Write notes on:
(1) Short run equilibrium of a Perfectly Competitive Firm 8
and Shut-Down Point of a Perfectly Competitive firm
in the Short Run.
(2) The reasons behind Sweezy's Kinked Demand Curve. 7
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